
 6

EXHIBIT U 

STRATEGIC CONTRIBUTION FUND PROTOCOL 
The payments made by the Participating Manufacturers pursuant to section 

IX(c)(2) of the Agreement (“Strategic Contribution Fund”) shall be allocated among the 
Settling States pursuant to the process set forth in this Exhibit U. 

Section 1 

A panel committee of three former Attorneys General or former Article III judges 
(“Allocation Committee”) shall be established to determine allocations of the Strategic 
Contribution Fund, using the process described herein.  Two of the three members of the 
Allocation Committee shall be selected by the NAAG executive committee.  Those two 
members shall choose the third Allocation Committee member.  The Allocation 
Committee shall be geographically and politically diverse. 

Section 2 

Within 60 days after the MSA Execution Date, each Settling State will submit an 
itemized request for funds from the Strategic Contribution Fund, based on the criteria set 
forth in Section 4 of this Exhibit U. 

Section 3 

The Allocation Committee will determine the appropriate allocation for each 
Settling State based on the criteria set forth in Section 4 below.  The Allocation 
Committee shall make its determination based upon written documentation. 

Section 4 

The criteria to be considered by the Allocation Committee in its allocation 
decision include each Settling State’s contribution to the litigation or resolution of state 
tobacco litigation, including, but not limited to, litigation and/or settlement with tobacco 
product manufacturers, including Liggett and Myers and its affiliated entities. 

Section 5 

Within 45 days after receiving the itemized requests for funds from the Settling 
States, the Allocation Committee will prepare a preliminary decision allocating the 
Strategic Contribution Fund payments among the Settling States who submitted itemized 
requests for funds.  All Allocation Committee decisions must be by majority vote.  Each 
Settling State will have 30 days to submit comments on or objections to the draft 
decision.  The Allocation Committee will issue a final decision allocating the Strategic 
Contribution Fund payments within 45 days. 

Section 6 

The decision of the Allocation Committee shall be final and non-appealable. 
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Section 7 

The expenses of the Allocation Committee, in an amount not to exceed $100,000, 
will be paid from disbursements from the Subsection VIII(c) Account. 


