A~ B R T = U VS SR % S N S ey

o T L s e T U G Y

26

1E9E0
o5 1T
AL

eN
Wb

IN THE CIRCUIT COURT OF THE STATE OF OREGON
FOR THE COUNTY OF MARION

STATE OF OREGON, ex rel. HARDY
MYERS, Attorney General of Oregon,

Plaintiff,

Y.

Case No.: m’u %L O

COMPLAINT

(RACKETEER INFLUENCED AND CORRUPT
ORGANIZATION ACT, ANTITRUST; MONEY

FARHAD MONEM AKA “FRED” MONEM | HAD AND RECEIVED; UNJUST

AND KAREN MONEM; JAMM, INC.; ENRICHMENT) .
LAROMO, LLC, AND M AND K
REVOCABLE TRUST; CLAIMS NOT SUBJECT TO MANDATORY
ARBITRATION
Defendants.
THE PARTIES

1.

Plaintiff Hardy Myers is Attorney General of Oregon.

2.

Defendant Fathad Monemn (Monem) was an employee of the Oregon Department of

Corrections (ODQOC), a state agency, where he was a public servant of the State of Oregon

(State) and authorized to negotiate food purchases,

3.

Defendant Karen Monem (Xaren Monem) is Monem'’s wife.

4,

Defendant Jamm, Inc, is an Oregon corporation.

/i
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L.

At a specific time unknown to the State but no later than 2003, Levin, Lawrence, Roth,
and L & L, Inc. (jointly referred to as the co-conspirators) and defendant Monem reached an
unlawfl agreement whereby defendant Monem would secretly receive a portion of the money
ODOC paid to L & L, Inc. for sales of food to ODOC that defendant Monem negotiated and
approved. In exchange for the pecuniary benefits conferred on defendant Monem by the co-
conspirators, defendant Monem untawfully agreed fo use his position as a public servant to cause
ODOC to purchase food from the co-conspirators.

12.

Pursuant to the unlawful agreement alleged in paragraph 11, defendant Monem used his
position as a public servant to cause ODOC to purchase food from L & L, Inc. As provided in
the agreement and as alleged more specifically below, the co-conspirators paid money to
defendant Monem in exchange for the exercise of defendant Monem’s purported authority as a
public servant. In making the payments, the co-conspitators meant {o influence and reward
defendant Monem, and to ensure future sales of food by the co-conspirators to ODOC.

13.

Until Angust, 2004, the co-conspirators paid cash to defendant Monem. The co-
conspirators made each payment from funds paid by ODOC to the co-conspirators for purchases
of food defendant Monem arranged.

14.

In August 2004, the co-conspirators paid defendant Monem approximately $12,000 in

cash pursuant to the unlawful agreement alleged in paragraph 11.
15.

To further conceal their scheme, Levin or Lawrence asked defendant Monem to form a

corporation to re;ceive future payments, Defendants Monem and Karen Monem agreed fo form a

corporation to conceal their unlawful agreement with the co-conspirators. In September 2004,
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1 Laramo, defendants Monem and Karen Monem purchased certain real property, including the
2 real property identified in attached Bxhibit A.
3 | 20. -
4 Tn 2000, Levene and defendant Monefn reached an unlawful agreement whereby
5 defendant Monem would recsive payments related to food sales involving Levene and ODOC,
6 21.
7 Defendants Monem or Karen Monem or their relatives received cash payments from
8 Levene from some time in 2000 continuously through December 2006. |
9 22,
10 In addit-ion to cash, defendant Karen Monem used credit cards Levene provided to her to
11 purchase personal items and pay for personal expenses.” Defendant Karen Monem also received
12 payments by checks payable either to her personally or to defendant Jamm, Inc,
13 23.
i4 Defendants Monem and Karen Monem provided no lawful services for any of these funds
15 received from Levene. The amount they received from Levene totaled OAVGI' $600,000.
16 |
17 FIRST CLAIM FOR RELIEF
18 - (Unlawful participation in racketeering activity in violation of ORS 162.720(3))
19 | 24,
20 The State incorporates and realleges paragraphs 10 through 23.
21 25,
22 The Attorney General is authorized by ORS 166.725 (5) and ORS 166,725 (8) o bring
23 this claim for relief.
24 26.
25 Beginning at a time vnknown to the State but no later than 2000 and continuously

26 through January, 2007, an “enterprise” as defined in ORS 166.715 (2) existed. The enterprise
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to influence defendant Monem’s actions, decisions, or exercise of discretion in his official
capacity as a public servant employed by ODOC. Each of the 28 payments constitutes a separate
crime of Bribe Giving as described in ORS 162.015. Bach payment is a separate incident of
racketeering activity.

d. Bribe Giving Incident Number 29, From 2000 thrbugh 2006, Levene conferred

on defendants Monem and Karen Monem not less than $600,000, with the intent to influence
defendant Monem’s actions, decisions, or exercise of discretion in his official caﬁacity asa
public servant employed by ODOC. Each payment constitutes a crime of Bribe Giving as
descrit;ed in ORS 162.015. Each payment is a separate incident of racketeering activity.
e. Bribe Receiving Incident Number 1. In August 2004, defendants Monem and

Karen Monem accepted approximately $12,000 in cash from Levene, Lawrence and Roth upon
the agreement and with the understanding that defendant Monem’s actions, decisions, or exercise
of discretion in his official capacity as a public servant employed by ODOC would be and were
influenced by the payment. The conduct alleged in this subparagraph constitutes the crime of
Bribe Receiving as described in ORS 162.025(1) (b).

£ Bribe Receiving Incidents Numbers 2 - 28, From September 2004, through

December 22, 2000, defendants Monem and Karen Monem accepted approximately $520,000 in
the form of 28 checks drawn payable to defendant Jamm, Inc. from the co-conspirators as set
forth in attached Exhibit B, with the agreement and understanding that defendant Monem’s
actions, decisions, or the exercise of discretion in his official capacity as a public servant
employed by ODOC would be and were influenced by the payments. Each of the 28 payments
alleged in this subparagraph constitutes a separate crime of Bribe Receiving as described in ORS
162.025(1) (b). The acceptance by defendant Monem of each payment is a separate incident of
racketeering activity.

g Bribe Receiving Incident Number 29. Between 2000 and 2006, defendants

Monem and Karen Monem accepted at least $600,000 in cash from Levene with the agreement
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to acquire, personal property, and title to and rights, interests, and equity in real property,
including the real property described in attached Exhibits A and C through G, in known and
unknown entities such as defendants Laramo and M and K Revocable Trust.

30. |

The State is presently unaware of the exact description and nature of all real property or
business enterprises defendants acquired as alleged in paragraph 29. The State believes further
investigation and discovery will identify the exact description and nature of such real property
and business enterprises.

THIRD CLAIM FOR RELIEF
(Antitrust — Restraint of Trade)
31 | |

The State, acting through its Attorney General, brings this claim under ORS 646.770 and
646.780 for recovery of economic daniages sustained, equitable relief and penalties,

32.
The State incorporates and realleges paragraphs 10 through 27,
33.

Defendants, co-conspirators and other unnamed co-conspirators have engaged in illegal

conduct involving interstate trade or commerce,
34.

Beginning as early as 2000 and continning until 2007, defendants Monem and Karen
Monem, co-conspirators and other unnamed co-conspirators entered into contracts, combinations
or conspiracies in unreasonable restraint of trade and commerce in the market for food to be sold
to the State.

35.
These contracts, combinations or conspiracies had the purpose and effect of:

a, Restraining competition in the marketing and sale of food in the State;
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1 FOURTH CLAIM FOR RELIEF

2 (Money Had and Received: Bribe P‘ayments)
3 . 40.
4 The State incorporates and realleges paragraphs 10 through 27.
5 41,
6 Defendants are indebted to the State in an amount not less than $ 1,132,000 for money
7 had and received by defendants that was for the State’s use and benefit.
8 42,
9 All of the sums unlawfully transferred to defendants belong to the State.
10 |
11 FIFTH CLAIM FOR RELIEF
12 (Unjust Enrichment)
13 43.
14 ~ The State incorporates and realleges paragraphs 10 through 27.
15 44,
16 Defendants subverted the State’s public procurement process and fraudulently influenced

17 the confracts.
18 45,

19 The State is entitled to reimbursement for all State funds defendants unlawfully received

20 through the illicit payments.

22 | PRAYER FOR RELIEF

23 WHEREFORE, the State prays for judgment against all defendants as follows:
24 As to all claims for relief:

25 11/

26 1/
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On the State’s Second Claim for Relief under the Oregon Racketeer Influenced and
Corrupt Organizations Act (ORS 166.715-.735), for a judgment:

a.  Pursuant to ORS 166.725 (2), ordering all defendants to forfeit to the State real and
personal property, including the proceeds of the racketeering enterprise and money used in the
course of, derived from, or realized through the conduct atleged in this claim for relief;

b.  Pursuant to ORS 166,725 (), ordering all defendants {o pay to the State reasonably
incurred costs of investigation and litigation, including costs of investigation and litigation
incurred by the Oregon Department of Justice, ODOC, and the Oregon Department of State
Police in connection with the investigation and litigation arising from that investigation;

¢, Pursuant to ORS 166.725 (7)(a), awarding the State against all defendants jointly
and severally three times the amount of damages sustained by the State; and

d. Pursuant to ORS 166.725 (8), ordering each defendant to pay civil penaltieé of not
less than $250,000 per violation.

On the State’s Third Claim for Relief under Oregon’s antitrust statutes (ORS 646.705 et
seq.), for a judgment: |

a.  Adjudging and decreeing that all defendants engaged in the alleged conduct and
that such conduct is untawful under QRS 646,725;

b.  Pursuant to ORS 646,780, awarding the State treble damages against all defendants
jointly and severally in a total amount as yet unknown but nof less than treble the entire amount
the state was induced fo disburse, or civil penalties of not less than $250,000 per occurrence,
whichever is greater; and

¢.  For such other and further relief as the court deems just, necessary and appropriate.

On the State’s Fourth and Fifth Claims for Relief, for a judgment against all defendants
jointly and severally in an amount not less than $1,132,000, up to the entire amount the State was
induced to disburse; and

/i

Page 13 - PLAINTIFF’S COMPLAINT

CEDU0162 Department of Justice
1162 Court Strest NE

Salem, OR 97310
{503)378-4732
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Exhibit A

Real Property Commonly Known as:
5461 Monterey Dr. Salem, OR 97306-8803

Real Property Description:
SUNSET MEADOWS, PHASE 2, LOT 64, MARION COUNTY, OREGON,

Exhibit A to Complaint-5461 Monterey Dr. Salem, OR 97306-8303
CEDT0408 ,

EXHIBIT A
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Exhibit C

Real Property Commonly Known as:
Lincoln Shore Star Resort, Lot 21

Real Property Description:
LINCOLN SHORE STAR RESORT, LOT 21, DOC200604745

Exhibit C to Complaint-Lincoln Shore Star Resort, Lot 21
CEDT0408

EXHIBIT C
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Exhibit E

Real Property Commonly Known as:
1151 NW Curtis St. Seal Rock, OR 97376

Real Property Description:
Lots 8, 9 and 10, Block 11, SEAL ROCK VIEW, in the County of Lincoln

and State of Oregon.

Exhibit E to- Cotplaint-1151 NW Curtis 3t. Seal Rock, OR 97376
CEDT0408
EXHIBIT E
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Exhibit G

Real Pl'operfy Description:

BEGINNING AT A POINT ON THE WEST LINE 567,7.FEET SOUTH 0° 14' EAST OF THE NORTHWEST
CORNER OF THE SOUTH HALF OF THE MATHEW CHAMBERS D.L.C. NO. 40 IN TOWNSHIP 11 SOUTH,
RANGE 3 WEST OF THE WILLAMETTE MERIDIAN: THENCE SOUTH 0° 14' EAST ALONG THE WEST LINE
OF SATD CLAIM 486.0 FEET; THENCE NORTH 85° 44' WEST 503.2 FEET TO THE SOUTHERLY RIGHT OF
WAY LINE OF MARKET ROAD NO, 7; THENCE ON A 603 FOOT RADIUS CURVE TO THE LEFT (THE LONG
CHORD OF WHICH BEARS NORTH 55° 56' EAST 4136 FEET) TO AN IRON PIPE.ON SAID RIGHT OF °
WAY; THENCE NORTH 35° 56' EAST ALONG SAID RIGHT OF WAY 267.8 FEETTO THE PLACE OF

BEGINNING.

EXHIBIT G to COMPLAINT

EXHIBITG




