AGREEMENT AS TO CLAIMS FOR CIVIL PENALTIES

WHEREAS, this Agreement as to Claims for Civil Penalties (the “Civil Penalties Claims
Agreement”) is made and entered into this 20th day of June, 2012 (the “Effective Date” by which
date all parties shall have signed the agreement), by and between AU Optronics Corporation and
AU Optronics Corporation America (collectively “AUO Defendants™) and the following states, by
and through their Attorneys General: Arkansas, California, Florida, Michigan, Missouri, New
York, West Virginia, and Wisconsin (“Settling States”).

WHEREAS, the Settling States are prosecuting separate cases in /n re TFT-LCD (Flat
Panels) Antitrust Litigation, MDL No. 1827 (N.D. Cal.), including State of Missouri ex rel.
Koster, et al. v. AUO, et al. (Plaintiff States of Missouri, Arkansas, Michigan, West Virginia, and
Wisconsin), Case No. 3:10-cv-3619-SI; State of Florida v. AUOQO, et al., Case No.
3:10-cv-03517-SI; State of New Yorkv. AUO, et al., Case No. 3:11-cv-71 1-SI; and in California
state court, State of California, et al. v. AUO et al., San Francisco Superior Court Case No.
CGC-10-504651 (the “California State Court Action™), each of which litigations are brought
against the AUO Defendants and other defendants under federal and/or state laws for damages,
restitution, injunctive relief, civil penalties and other redress, either: (1) on behalf of governmental
entities within each state; (2) as parens patriae on behalf of resident end-user purchasers
(“Consumers™); or (3) on behalf of both governmental entities and Consumers (cumulatively, the
“Actions”).

WHEREAS, the Settling States have alleged in the Actions that the AUO Defendants
participated in an unlawful conspiracy to raise, fix, maintain, or stabilize the price of TFT-LCD
panels at artificially high levels in violation of Section 1 of the Sherman Act (15U.8.C. § 1) and of
various state antitrust, unfair competition, unjust enrichment, and other similar state laws.

WHEREAS, in addition to the other relief sought by the Settling States in the Actions, each
of the Settling States seeks to impose fines or civil penalties upon the AUO Defendants under its
respective state statute(s), specifically, Ark. Code Ann. § 4-75-315(a)(4); Cal. Bus. & Prof. Code §
17206; Florida Antitrust Act, § 542.21, Florida Statutes; Florida Deceptive and Unfair Trade
Practices Act Sections 501.2075 and 501.2077, Florida Statutes; Missouri Merchandising
Practices Act § 407.100.6, Mo. Rev. Stat.; Michigan Antitrust Reform Act, Mich. Comp. Laws §
445.777; N.Y. Gen. Bus. L. § 342-a; W.Va. Code § 47-18-8; and Wis. Stat. §133.03(3).

WHEREAS, AUO Defendants have, contemporaneously with entering into this Civil
Penalties Claims Agreement, entered a separate settlement agreement relating to the above
Actions, to which the Settling States are parties, which agreement provides for payment of a
settlement amount and injunctive relief in the ongoing litigation of the Actions (the “Settlement
Agreement”).

WHEREAS, the Settling States find that the relief and other provisions contained in this
Civil Penalties Claims Agreement are appropriate and in the public interest.



WHEREAS, the AUO Defendants, despite their belief that they are not liable for the claims
asserted in the Actions and have good defenses to the Actions and without any concession of
wrongdoing, have nevertheless agreed to enter into this Civil Penalties Claims Agreement to avoid
further expense, inconvenience, and distraction of burdensome and protracted litigation and to
obtain the releases contemplated by this Civil Penalties Claims Agreement.

NOW THEREFORE, in consideration of the covenants, agreements and releases set forth
herein and for other good and valuable consideration, it is agreed by and among the Settling States
(on behalf of themselves and any persons or entities that they represent) and AUO Defendants as
follows:

1. Within thirty (30) business days of the Effective Date, AUO Defendants shall pay pursuant
to the written instructions of the Settling States the sum of $8,500,000.00, (the “Civil
Penalties Claims Settlement Amount”), which amount will be apportioned among the
Settling States. Said amount may be paid to the Settling States through an escrow agent
approved by the Settling States’ Court-appointed Liaison Counsel, or through an account
held in a United States federally insured bank (the “Escrow Account”). AUO Defendants
shall not be liable for wire transfer fees or bank fees charged by the receiving bank, for
interest, notice costs or administration costs or attorneys” fees or expenses associated with
the maintenance of any account(s) holding these funds or with the allocation and
distribution of these funds.

2. Provided the payment required by Paragraph 1 is made, on August 1, 2012, the following
releases shall become effective:

The State of Arkansas, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State’s claims for civil penalties paid
by or on behalf of AUO Defendants, and releases and discharges the AUO
Releasees' for any claim for additional assessment or imposition of civil

penalties under Ark. Code Ann. § 4-75-315(a)(4) for the claims asserted in

1 All releases will reference this footnote: “AUQ Releasees” shall refer to the AUO Defendants, to
Acer Display Technology Inc., to Unipac Optoelectronics Corporation, to Quanta Display Inc.,
wherever located, and to all of their respective past and present, direct and indirect, parent
companies, subsidiaries and Affiliates (any other entity that is now or was previously owned by
any of the AUO Defendants, where “owned” means holding directly or indirectly 50% or greater
equity or beneficial interest); and each and all of the past, present and former principals, partners,
officers, directors, supervisors, employees, representatives, insurers, attorneys, agents, servants,
stockholders, and the predecessors, successors, heirs, executors, administrators and assigns of any
of the foregoing. AUO Releasees do not include any other defendant besides the AUO Defendants
named in the Actions as of the Execution Date. Each “AUO Releasee” shall have the full benefits
of this Civil Penalties Claims Agreement, including, without limitation, those benefits set forth in
Paragraph 2 of this Civil Penalties Claims Agreement, even though the specific corporate name of
each such AUO Releasee is not set forth herein.



the Actions and agrees to not make any claim for civil penalties based upon
those claims.

The State of California, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State’s claims for civil penalties paid
by or on behalf of AUO Defendants, and releases and discharges the AUO
Releasees' for any claim for additional assessment or imposition of civil
penalties under Cal. Bus. & Prof. Code § 17206 for the claims asserted in
the Actions and agrees to not make any claim for civil penalties based upon
those claims.

The State of Florida, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State of Florida’s claims for civil
penalties paid by or on behalf of AUO Defendants, and releases and
discharges the AUO Releasees' for any claim for additional assessment or
imposition of civil penalties under the Florida Antitrust Act, § 542.21, and
the Florida Deceptive and Unfair Trade Practices Act, §§ 501.2075 and
501.2077, for the claims asserted in the Actions and agrees to not make any
claim for civil penalties based upon those claims.

The State of Michigan, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State of Michigan’s claims for civil
penalties paid by or on behalf of AUO Defendants, and releases and
discharges the AUO Releasees' for any claim for additional assessment or
imposition of civil penalties under § 777, Mich. Comp. Laws 445.777, of
Michigan’s Antitrust Reform Act for the claims asserted in the Actions and
agrees to not make any claim for civil penalties based upon those claims.

The State of Missouri, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State’s claims for civil penalties paid
by or on behalf of AUO Defendants, and releases and discharges the AUO
Releasces' for any claim for additional assessment or imposition of civil
penalties under § 407.100.6, Mo. Rev. Stat., of Missouri’s Merchandising
Practices Act for the claims asserted in the Actions and agrees to not make
any claim for civil penalties based upon those claims.

The State of New York, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State’s claims for civil penalties paid
by or on behalf of AUO Defendants, and releases and discharges the AUO
Releasees' for any claim for additional assessment or imposition of civil
penalties under New York General Business Law § 342-a for the claims
asserted in the Actions and agrees to not make any claim for civil penalties
based upon those claims.

The State of Wisconsin, acting through its Attorney General, acknowledges
receipt of payment in settlement of the State’s claims for civil penalties paid
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by or on behalf of AUO Defendants, and releases and discharges the AUO
Releasees' for any claim for additional assessment or imposition of civil
penalties under Wis. Stat. §133.03, of Wisconsin’s antitrust law for the
claims asserted in the Actions and agrees to not make any claim for civil
penalties based upon those claims.

The State of West Virginia acting through its Attorney General, acknowledges
receipt of payment in settlement of the State’s claims for civil penalties paid by or
on behalf of AUO Defendants, and releases and discharges the AUO Releasees' for
any claim for additional assessment or imposition of civil penalties under West
Virginia Code § 47-18-8 for the claims asserted in the Actions and agrees to not
make any claim for civil penalties based upon those claims.

The release, discharge, and covenant not to sue set forth herein shall not be construed as
any waiver or compromise of any claims made by any Settling State beyond the express
scope stated in Paragraph 2 above. The release, discharge, and covenant not to sue set forth
in this Civil Penalties Claims Agreement is separate from and cumulative to the releases,
discharges, and covenants not to sue provided for in the Settlement Agreement. Provided
that the terms of this Civil Penalties Claims Agreement are satisfied by the AUO
Defendants, the release, discharge, and covenant not to sue set forth herein shall be
immediately effective notwithstanding any delay in the Settlement Agreement becoming
final or any failure to receive judicial approval thereof.

The Civil Penalties Claims Agreement stands alone and is not part of the Settlement
Agreement. Nothing herein shall prevent a Settling State from seeking to enforce, as
allowed by law, the terms of the separate Settlement Agreement or any Judgment
subsequently entered in any of the Actions, including by the State of California in the
California State Court and by the State of New York in the United States District Court for
the Southern District of New York.

Nothing herein shall prevent any Settling State from making any application to enforce or
interpret the provisions of this Civil Penalties Claims Agreement or, in connection
therewith, seeking further relief as any Settling State may determine in its sole discretion.is
proper and necessary for the enforcement of this Civil Penalties Claims Agreement.

6. Neither this Civil Penalties Claims Agreement nor any and all negotiations, documents and

discussions associated with them, shall be deemed or construed to be an admission by
AUO Defendants (or the AUO Defendants Releasees) or evidence of any violation of any
statute or law or of any liability or wrongdoing whatsoever by AUO Defendants (or the
AUO Defendants Releasees), or of the truth of any of the claims or allegations contained in
any complaint or any other pleading filed by Settling States in the Actions and evidence of
the negotiations, documents and discussions associated with them shall not be discoverable
or used directly or indirectly, in any way, in the Actions or in any action or proceeding
undertaken by the Settling States, the AUO Defendants or the AUO Defendant Releasees.
Neither this Civil Penalties Claims Agreement, nor any of its terms and provisions, nor any
of the negotiations or proceedings connected with it, nor any other action taken to carry out



this Civil Penalties Claims Agreement by any of the settling parties shall be referred to,
offered as evidence or received in evidence in any pending or future civil, criminal or
administrative action or proceedings, except in a proceeding to enforce this Civil Penalties
Claims Agreement, or defend against the assertion of Released Claims, or as otherwise
required by law.

7. The United States District Court for the Northern District of California shall retain
jurisdiction over the implementation, enforcement and performance of this Civil Penalties
Claims Agreement, and shall have jurisdiction over any suit, action, proceeding or dispute
arising out of or relating to this Civil Penalties Claims Agreement or the applicability of
this Civil Penalties Claims Agreement that cannot be resolved by negotiation and
agreement by Settling States and the AUO Defendants.

8. This Civil Penalties Claims Agreement is entered into in San Francisco, California and
shall be governed by and interpreted according to the substantive laws of the state of
California without regard to its choice of law or conflict of laws principles.

9. This Civil Penalties Claims Agreement may not be modified or amended except in writing
executed by the Settling States and the AUO Defendants.

10. This Civil Penalties Claims Agreement may be executed in counterparts by the Settling
States and the AUO Defendants, and a facsimile signature or PDF signature shall be
deemed an original signature for purposes of executing this Civil Penalties Claims
Agreement.

11. Each of the below signators for AUO Defendants represents and warrants that he/she is
authorized to execute this Civil Penalties Claims Agreement on behalf of all of the AUO
Defendants. :

12. Each of the undersigned attorneys represents that he or she is fully authorized to enter into
the terms and conditions of, and to execute, this Civil Penalties Claims Agreement on
behalf of the respective State.

Agreed by:

Dated: June 3-0 , 2012 CHRIS KOSTER
Attorney General of the State of Missouri

By: (\L\»\* é/‘- J e J——"L
Anne E. Schneider

Brianna Lennon

Assistant Attorneys General/Antitrust Counsel
MISSOURI ATTORNEY GENERAL’S OFFICE
P. O. Box 899

Jefferson City, MO 65102




Dated: June &, 2012

Dated: June 2012

Dated: June )& ,2012

Counsel for Plaintiff State of Missouri

PAMELA JO BONDI
Attorney General of the State of Florida

By: / W= /q O\f"w»v——/
PATRICIA A. CONNERS

Associate Deputy Attorney General
ANTITRUST DIVISION

Lizabeth A. Brady

Chief, Multistate Antitrust Enforcement
Nicholas J. Weilhammer,

Assistant Attorney General

PL-01, The Capitol

Tallahassee, Florida 32399-1050

Counsel for Plaintiff State of Florida

DUSTIN MCDANIEL
Attorney General of the State of Arkansas

By:
Kevin Wells

Assistant Attorney General

ARKANSAS ATTORNEY GENERAL’S OFFICE
323 Center St., Suite 500

Little Rock, AR 72205

Counsel for Plaintiff State of Arkansas

KAMALA D. HARRIS

Attorney/General of Caliw
LS
By: , i

Adam Miller

Deputy Attorney General

Office of the Attorney General

455 Golden Gate Avenue, Suite 11000
San Francisco, CA 94102-3664

Counsel for Plaintiff State of California



Dated: June ,2012

Dated: June Zﬁ .2012

Dated: June

—

2012

Counsel for Plaintiff State of Missouri

PAMELA JO BONDI
Attorney General of the State of Florida

By:
PATRICIA A, CONNERS

Associate Deputy Attorney General
ANTITRUST DIVISION

Lizabeth A. Brady

Chief, Multistate Antitrust Enforcement
Nicholas J. Weilhammer,

Assistant Attorney General

PL-01, The Capitol

Tallahassee, Florida 32399-1050

Counsel for Plaintiff State of Florida

DUSTIN MCDANIEL
Attorney Geneyalof the Statedl

rkansas

Kevip-Wells, . e o

Assistant Xttorney General

ARKANSAS ATTORNEY GENERAL’S OFFICE
323 Center St., Suite 500

Little Rock, AR 72205

Counsel for Plaintiff State of Arkansas

KAMALA D. HARRIS
Attorney General of California

By: ;

Adam Miller

Deputy Attorney General

Office of the Attorney General

455 Golden Gate Avenue, Suite 11000
San Francisco, CA 94102-3664

Counsel for Plaintiff State of California



Dated: June 29,2012

Dated: June

Dated: June

Dated: June ___,

208

.

2012

BILL SCHUETTE
Attorney General ofithe State of Michigan

By: % &’7/ @0/ﬁ;

M. Elizabeth Lippitt ¢ 7

Assistant Attorney General

Corporate Oversight Division

Antitrust Section

G. Mennen Williams Building, 6th Floor
525 W. Ottawa Street

Lansing, Michigan 48933

Counsel for Plaintiff State of Michigan

ERIC T. SCHNEIDERMAN
Attorney General of the State of New York

By:
Richard L. Schwartz

Amy E. McFarlane

Assistant Attorneys General, Antitrust Bureau
OFFICE OF THE ATTORNEY GENERAL
STATE OF NEW YORK

120 Broadway, 26th Floor

New York, NY 10271

Counsel for Plaintiff State of New York

DARRELL V. MCGRAW, JR.
Attorney General of the State of West Virginia

By:
Douglas L. Davis
Assistant Attorney General
P.O. Box 1789

Charleston, WV 25326

Counsel for the Plaintiff State of West Virginia

J.B. VAN HOLLEN
Attorney General of the State of Wisconsin



Dated: June ___, 2012

Dated: June 29,2012

Dated: June __, 2012

Dated: June __, 2012

BILL SCHUETTE
Attorney General of the State of Michigan

By: e ==
M. Elizabeth Lippitt

Assistant Attorney General

Corporate Oversight Division

Antitrust Section

G. Mennen Williams Building, 6th Floor
525 W. Ottawa Street

Lansing, Michigan 48933

Counsel for Plaintiff State of Michigan

ERIC T. SCHNEIDERMAN

Attorney | eral of the Stmk
By: / ((f

Richard L. Schwartz

Amy E. McFarlane

Assistant Attorneys General, Antitrust Bureau
OFFICE OF THE ATTORNEY GENERAL
STATE OF NEW YORK

120 Broadway, 26th Floor

New York, NY 10271

Counsel for Plaintiff State of New York

DARRELL V. MCGRAW, JR.
Attorney General of the State of West Virginia

By:
Douglas L. Davis
Assistant Attorney General
P.O. Box 1789

Charleston, WV 25326

Counsel for the Plaintiff State of West Virginia

J.B. VAN HOLLEN i
Attorney General of the State of Wisconsin



Dated: June  , 2012

Dated: June __ , 2012

Dated: June X0, 2012

Dated: June 22,2012

BILL SCHUETTE
Attorney General of the State of Michigan

By:
M. Elizabeth Lippitt

Assistant Attorney General

Corporate Oversight Division

Antitrust Section

G. Mennen Williams Building, 6th Floor
525 W. Ottawa Street

Lansing, Michigan 48933

Counsel for Plaintiff State of Michigan

ERIC T. SCHNEIDERMAN
Attorney General of the State of New York

By:
Richard L. Schwartz

Amy E. McFarlane

Assistant Attorneys General, Antitrust Bureau
OFFICE OF THE ATTORNEY GENERAL
STATE OF NEW YORK

120 Broadway, 26th Floor

New York, NY 10271

Counsel for Plaintiff State of New York

DARRELL V. MCGRAW, JR.

ey Genegal of t’b_: State of West Virginia

Assistant Attorney General
P.O.Box 1789
Charleston, WV 25326

Counsel for the Plaintiff State of West Virginia

J.B. VAN HOLLEN
Attorney General of the State of Wisconsin



Dated: June __, 2012

Dated: June _,2012

Dated: June __, 2012

By: %{%/m— Q’]
Gwendolyn J. Coole
Assistant Attorney General
P.O. Box 7857

17 W. Main St.
Madison, W1 53707-7857

Counsel for the Plaintiff State of Wisconsin

AU OPTRONICS CORPORATION

By:
Name: Linh Ha
Position: General Counsel Americas

AU OPTRONICS CORPORATION AMERICA

By:
Name: Linh Ha
Position: General Counsel Americas

By:
Michael Healy

SEDGWICK, LLC

333 Bush Street, 30" Floor

San Francisco, CA 94104-2834

Counsel for AU Optronics Corp. and
AU Optronics Corp. America



Dated: June:{ [, 2012

" Dated: June [/,2012

. Dated: Junei} , 2012

By:

 Madison, WI $3707-7857

LAl OP’FRONICS CORBORATIGN AMFRI

”F.‘Name Ltha s

San Franmsco CA 941{)4—2334

- Caun.s el forA U Optromcs Corp amf
‘ AUOpz‘romcs Corp America -

Gwendolyn J. Coolev = RS
Assistant. AttomeyGenera] SIS
P.O. Box 7857
17 W. Main St.

o Coun.s'el for ihe Plumtrjj"‘ Stoteo

By Znd /]
Name: Llnh Ha i TiEe e
5 ._Posmon General Counsel Amcncas o L

A

Position: General Counsal Ameracas

SEDGWICK LLC
333 Bush Strect; 30 Floor




