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Affected Washington en��es eligible for res�tu�on

OLYMPIA — A�orney General Bob Ferguson today announced that Ci�bank, a Wall Street financial ins�tu�on, will pay a total of
$100 million to 42 states for manipula�ng a key interest rate before and during the Great Recession, cos�ng investors millions of
dollars.

These manipula�ons may have led     investors to make riskier investments than they realized, or impacted the profits from or
costs of various investments throughout the financial system.

During the financial crisis, Ci�bank manipulated Libor, a benchmark interest rate affec�ng hundreds of trillions of dollars of
financial products worldwide. Essen�ally, Libor is the daily average interest rate that some banks charge each other to borrow
money. At the �me, each of these banks reported its own es�mate of how much it would expect to pay to borrow money on a
given day, and those reports contributed to Libor’s calcula�on.

“This large Wall Street bank manipulated interest rates and defrauded Washington investors,” Ferguson said. “When powerful
corporate interests break the rules, my office will be there to hold them accountable.”

A mul�state inves�ga�on begun in 2012 revealed that Ci�bank manipulated Libor in two primary ways.

First, Ci�bank’s managers asked the staff submi�ng Libor es�mates to lower their numbers to avoid the appearance that
Ci�bank was in financial difficulty and needed to pay a higher rate than some of its peers to borrow money.

Second, at various �mes from 2007 to 2009, traders from Ci�bank and other banks asked Ci�bank’s Libor submi�ers to change
their submi�ed numbers in order to benefit their trading posi�ons.  

Ci�bank’s wrongdoing defrauded government and non-profit en��es in Washington and throughout the United States of
millions of dollars.

 

Res�tu�on

Government en��es and not-for-profit organiza�ons that entered into Libor-linked investment contracts with Ci�bank between
2007 through 2009 will be no�fied of this case if they are eligible to receive a distribu�on from the se�lement fund of $95
million.

Of the $100 million, $95 million will be used for res�tu�on back to investors. The rest will be used to pay inves�ga�on costs and
for other uses consistent with state law. 

Ci�bank is the one of several banks under inves�ga�on by state a�orneys general for Libor manipula�on.
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In two similar an�trust cases brought by Ferguson and other a�orneys general, Barclays paid $100 million and Deutsche Bank
paid $220 million. These cases returned more than $12.8 million to Washington government and nonprofit en��es. Washington
en��es that have received money back in the previous cases are: Bill and Melinda Gates Founda�on, Housing Authority of
Snohomish County, PeaceHealth, Washington State Investment Board, Fred Hutchison Cancer Research Center, Tacoma
Employees Re�rement System, and Western Conference of Teamsters Pension Trust Fund.

Assistant A�orney General Luminita Nodit handled the case for Washington.

The Office of the A�orney General's An�trust Division is responsible for enforcing the an�trust provisions of Washington's
Unfair Business Prac�ces-Consumer Protec�on Act. The division inves�gates and li�gates complaints of an�compe��ve conduct
and reviews poten�ally an�compe��ve mergers. The division also brings ac�ons in federal court under the federal an�trust
laws. It receives no general fund support, funding its own ac�ons through recoveries made in other cases.

The An�trust Division inves�gates complaints about poten�al an�-compe��ve ac�vity. For informa�on about filing a complaint,
visit h�ps://fortress.wa.gov/atg/formhandler/ago/An�trustComplaint.aspx
(h�ps://fortress.wa.gov/atg/formhandler/ago/An�trustComplaint.aspx).

 

-30-

The Office of the A�orney General is the chief legal office for the state of Washington with a�orneys and staff in 27 divisions
across the state providing legal services to roughly 200 state agencies, boards and commissions. Visit www.atg.wa.gov
(h�ps://www.atg.wa.gov) to learn more.

Contacts:

Brionna Aho, Communica�ons Director, (360) 753-2727; brionna.aho@atg.wa.gov (mailto:brionna.aho@atg.wa.gov)
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